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So far in 2025, the business landscape has been, well, like
a summer roller coaster. On one hand, the labor market—

which had been chugging along nicely through early spring

—is now showing some real signs of slowing: only 22,000 < /,/X;/,
jobs added in August, and the unemployment rate climbed X \
to 4.3%, its highest level since 2021. That'’s raised some PP

red flags. With weak job growth, a stalling manufacturing
sector, and waning confidence, markets are now pricing in
a probable Federal Reserve rate cut, possibly as soon as
the September 16-17 meeting—though nothing’s official
yet.

But here’s the interesting twist: despite the grim headlines, not everyone’s throwing in the
towel. Consumers, especially higher income households, are still spending, saving, and
even chipping away at credit card debt—all at levels that outpace pre pandemic norms.
Meanwhile, businesses aren’t sitting idly by—investment, especially in technology and R&D,
is running well above trend, fueling a kind of “silent” productivity push. Bank of America, for
instance, suspects we might dodge stagflation entirely and even head into a mini boom—
thanks in part to huge Al-related capital outlays and infrastructure spending.

So, what lies ahead over the next 6 to 12 months? If we were to hazard a friendly guess: it
appears the Fed will start nudging rates lower—assuming inflation continues to ease and job
gains don’t improve. That could help reignite investment more broadly, especially in sectors
already leaning into AI and productivity tools. Still, we can’t ignore the dark clouds—trade
tensions, stubborn immigration and labor-supply challenges, and tariff uncertainty remain
real headwinds. If those don’t ease up, we may still be in for a trickier stretch come early
2026.

You want to know what’s weird about all the above? Despite all the challenges, stock market
investors have focused on the positives and largely disregarded the negatives. Not that
we're complaining. All too frequently we advise our clients to stay focused on long-term
results and not worry about the inevitable short-term problems that always occur. Yes,
always occur. Nobody has a magic crystal ball. Trust us, as we’ve been seeking one for
decades. Still looking.

What’s odd right now is that many investors are being complacent and less disciplined in
their investing efforts. On second thought, it’s not that odd. We've been investors for
decades and we’ve seen this movie before. It's the periodic re-release of an occasionally
popular but ultimately a horror movie: The Return of the Rampant Speculators. We're
seeing signs of excessive exuberance, jubilation, and even downright speculation.
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We don’t do that. While we can’t control what happens in the short-term, we feel very
comfortable with our selection of your investments over the long-term. This is critical.
We've seen episodes in the past where some investors have been wiped out because they
jumped in with the crowd and bought anything that was rapidly increasing in price. Only to
find that they purchased an empty promise and permanent depreciation.

Our choices for you lead to a well-diversified portfolio of outstanding businesses that we
expect will provide respectable results over the next 5 to 10 years. Without the wipeout
scenario.

Notice we specifically said outstanding businesses. Not common stocks. Businesses. As a
shareholder you are a minority owner of a business, not just a bunch of stock

certificates. This is how we think about investing. Businesses are not pieces of paper. As the
businesses prosper you as a shareholder prosper. Unless the global economy falls into the
abyss—spoiler alert, not happening absent nuclear annihilation—as a shareholder in a well-
diversified slice of the global economy through mostly United States based businesses, you
benefit from that growth.

While we can’t guarantee specific investment return numbers, we feel very confident that
this approach has a higher probability of success compared to many investors today who
don’t really know what they own but are simply buying stocks because stocks are
appreciating in price. Hello Nvidia and Palantir.

Armed with this knowledge, you should feel more comfortable that your money isn’t going
to disappear. Furthermore, common stocks such as you own have historically
provided strong inflation protection, unlike many fixed income and money market
funds.

The greatest threat to this scenario? You probably guessed it. Wait for it...here it comes—
our emotions. Keeping control of our emotions when economic and market conditions get
difficult is critical. Emotional fortitude can be the difference between a successful, long-term
investment future and resorting to eating cat food.

Actually, cat food is expensive. And that’s a dumb joke.

In any case, keep in mind that we will eventually have short-term problems, and our advice
is always the same. Always.

Resist the temptation to panic while those who bought because prices were going up now
have no idea what to do. You can sit tight knowing that your financial plan includes a
solid investment portfolio of durable businesses, and we believe based on our
experience that recovery is inevitable...it always has been.

We appreciate the opportunity to work with our clients and never take lightly our
responsibility to serve their interests first and not ours. We also welcome the opportunity
for introductions to friends, relatives, neighbors, business associates, and others who we
might be able to assist in creating a long-term plan for financial security.

Operators are standing by. Actually, that’s us.

John Heldman, CFA Dave Hutchison, CFA
Partner | Portfolio Manager Partner | Portfolio Manager
jheldman@triadim.com dhutchison@triadim.com
(949) 294-9803 (949) 381-7614
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Past performance does not guarantee future results. Results are presented net of fees and include
the reinvestment of all income. The opinions expressed herein are those of Triad Investment
Management, LLC and are subject to change without notice. Consider the investment objectives,
risks and expenses before investing. The information in this presentation should not be considered
as a recommendation to buy or sell any particular security and should not be considered as
investment advice of any kind. You should not assume that any securities discussed in this report
are or will be profitable, or that recommendations we make in the future will be profitable or equal
the performance of any securities discussed in this presentation. The report is based on data
obtained from sources believed to be reliable but is not guaranteed as being accurate and does not
purport to be a complete summary of the available data. Recommendations for the past twelve
months are available upon request. In addition to clients, partners and employees or their family
members may have a position in any securities mentioned herein. Triad Investment Management,
LLC is a registered investment adviser with the State of California Department of Financial
Protection and Innovation (DFPI) and may be registered or notice filed in various other states, as
required by law. More information about us is included in our State of California DFPI Form ADV Part
2, which is available upon request.

© 2025 Triad Investment Management, LLC

Triad Investment Management | 1301 Dove Street Suite 1080 | Newport Beach, CA 92660

us

Unsubscribe | Update Profile | Constant Contact Data Notice

https://app.constantcontact.com/pages/campaigns/email/edit/activity/4da44960-9cd8-42d0-b335-17937ee26d67 3/3


https://www.constantcontact.com/legal/customer-contact-data-notice

